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The law of General Average states:

All par�es involved in the venture, including all cargo owners, are responsible
for making a propor�onal contribu�on to cover the costs incurred during the
General Average event, including the loss of cargo sacrificed during the event.

oThere is a General Average Act WHEN and ONLY WHEN. any EXTRAORDINARY
SACRIFICE or EXPENDITURE is INTENTIONALLY and REASONABLY made or

incurred for THE COMMON SAFETY or the purpose of PRESERVING FROM PERIL
the property involved in a COMMONMARITIME ADVENTUREqo

Examples of General Average Events
An event that results in a declara�on of General Average can be any type of incident
where the master of the vessel has to take ac�on to make an extraordinary sacrifice

for the common safety of the vessel, and all that is within her.
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CARGO LOST DURING
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This is a promise to pay general average contribu�ons in the form of a cash bondq In most cases.
the carrier requires this before agreeing to unload the ship and has the right to take part of the
cargo as payment of the cargo ownersu contribu�on if the bond is not receivedq

pIf the cargo owner has Cargo Insurance that includes coverage for General Average. the
insurance provider will will pay their contribu�on and a cash bond will not be requiredq
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Common examples include. but are not limited to. the following:

Caught in Storm

The ocean is a danagerous place it is
important to remember:
'Ship Happens'

Don't get lost in the process, make
sure you are informed on the latest
updates to remain compliant with
Customs. TRG is proud to be your
source for industry news and
updates. We know the process of
impor�ng in the United States can be
confusing, so let us make it easier.

Have Ques�ons about
Marine Insurance?

Download a free presenta�on explaining
the basics of Marine Insuranceq

Download Now

traderiskguarantyycom
P: 1.800.685.6082 | F: 406.922.6501

Sources:
h�p:kkwwwqcustomcourtqcomkunderstandingbgeneralbaveragek
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For General Average to be declaredw the voyage has to be preserved from perily

Total Loss Preserved from Peril

GENERAL AVERAGE
What is it and how does it affect impor�ng?

pGeneral Average contribu�on is seperate from a claim for any lost cargo

General Average cases can take about 5 years to finalize
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